partner and its largest bilateral donor, while at the same time relations with Japan are utterly complex with memories of the war still not forgotten. The other donor is Sweden, a small economy, located far away without any history of conflict with China. Sweden plays a minor role both as a donor and as a trade and investment partner. By comparing Japanese and Swedish aid we hope to get a deeper understanding and a more varied picture of ownership issues and China as a recipient.
The questions we ask are: Does China act differently towards different donors and in that case, how does this affect ownership issues? What kinds of ownership does China exercise? Does donorship differ between the two donors? We will study these questions at two levels: at the country programme level and in a few selected project cases. We have chosen Japanese and Swedish projects in the same field, namely environmental aid. This is designated a priority area by both donors and has received increased attention from the Chinese side as well. In the case of Japan we look at both a loan financed project and a combined grant and technical assistance project in the environmental field, as all three types of assistance (that is loan, technical assistance and grant) frequently occur. In the case of Sweden we look at a technical assistance project, which is the most common form of Swedish aid to China. But first we will give some background to China's management of aid relations.
China as an aid recipient: exercising strong ownership
To be in control of its own development is for China an important policy principle that has deep historical roots. Being the Middle Kingdom with a long cultural tradition and the largest population in the world has formed the way the Chinese view the world and their own role in it. Chairman Mao's famous saying when the communists came to power in 1949, that finally after 100 years of humiliation the Chinese people had stood up, testified to his happiness of being rid of the Japanese and other outside powers. The Chinese are very sensitive to any form of control by outside forces. After the breakdown of their relations with the Soviet Union in the early 1960s, China began to emphasise a policy of 'self-reliance', and this tendency was strengthened during the 'Cultural Revolution', which was marked by comprehensive confrontation with the USSR and the US. Under the policy of self-reliance, foreign borrowing and acceptance of outside assistance were denounced as a humiliation of the country, and in most cases rejected.
It was only the year after China declared its economic reform and open-door policy in 1978 that multilateral organisations and various
